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In a communique released March 5 in Georgetown, the People's Progressive Party said it will not
automatically honor privatization deals between foreign investors and the government. The PPP
is expected to win in upcoming general elections. The party accused the government of selling
off the country's assets at bargain basement prices. The PPP plans to review all existing deals
with US, Dutch, and other foreign companies. PPP leader Cheddi Jagan said on March 4 that the
party "warns all potential investors not to negotiate any further deals with the minority People's
National Congress (PNC) regime. A new government will not recognize any such deals." Jagan
listed several deals, including a US$16.5 million buyout of Demerara Woods Ltd., a timber company,
by the Netherlands-based United Dutch Company; the sale of the telephone company to a US firm,
Atlantic Tele Network; and, the National Paint Manufacturing Company to a US-based Guyanese
national. United Dutch was granted a lease on 550,000 ha. of lush timber lands in central Guyana,
and is currently one of several foreign companies involved in the local industry. Jagan quoted British
newspaper reports last November which estimated the value of the company's timber lease at 160
million pounds sterling. The PPP leader asserted that the government had squandered national
assets. At present, the government is facing increasing opposition to its plans for privatization
of the sugar industry. The top bidder for a controlling stake in the sugar company is BookerTate, a British transnational, and the world's largest tropical agricultural product firm. Sugar is
Guyana's top foreign exchange earner, and the sugar industry is the largest single employer. Sugar
industry employees support the PPP. Under the socialist regime of president Forbes Burnham in the
1970s, the sugar industry then owned by Booker-Tate was nationalized. The British firm returned
to Guyana 15 months ago on a management contract. According to a government timetable,
negotiations for reprivatization of the sugar industry are to be complete by June. According to Jagan,
many of the privatization deals were worked out in secret and with undue haste, and are riddled
with corruption and bribery. Elections for the presidency and the 65-seat national assembly have
been postponed twice since December 1990 because of problems with the voter registration list.
(Basic data from Inter Press Service, 03/05/92)
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